






3. Municipal Tax Allocation and Governance 

a. Who should determine how municipal services are provided (i.e. in-house, 
contract, JPA, etc.)? 

i. State 

ii. LAFCo / other joint powers agency 

iii. City 

b. Who should determine municipal service priorities and allocate resources 
accordingly?  

i. State 

ii. LAFCo / other joint powers agency 

iii. City 

o Policy tensions:  

 General purpose versus special purpose governance (should special 
districts be insulated from policy choices among other municipal 
programs – or - should they be service providers only) 

 Local control versus state control (who should make policy and 
resource allocation decisions regarding municipal programs?) 

 Local revenue stability (i.e. the devil we think we know) versus fiscal 
reform (long term fiscal improvement and durability)
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Local Government Fiscal Reform – Some Policy Questions 

 
 

the business personal 

Should we then broaden the sales 
tax base to include services, etc.? 
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State Legislature 

LAFCo (or other shared 
authority arrangement) 

City Council? 

Who should determine how 
municipal services are provided 

(i.e. in-house, contract, JPA, etc.)?

Who should determine municipal 
service priorities and allocate 

resources accordingly? 

Should local revenues be allocated to local programs & services and 
controlled by local governments and local voters?  

Likewise, state revenues controlled by the state and allocated to 
programs & services that are the priority and responsibility of the state?  

Should we eliminate 

property tax? 

Should we bring 
commercial property to 
market rate assessment? 

Provide targeted credits  
or deductions ? 

Increase Homeowner’s 
Exemption ? 

Should we then increase 
the income tax rate? 

Should we then increase 
the property tax rate? 

Should we reduce or 
eliminate the sales & 

use tax rate? 

Should the rate of 
increase be limited?

Should the total 
rate be limited?

City Council? 

Local taxpayers 
(e.g. assessments)?

Local voters?  
Who may approve 

this change? Should we authorize 
localities to increase 
the property tax rate? 
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